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The Directors whose names appear in the section of the Prospectus entitled “Directory” are the persons 
responsible for the information contained in this Supplement and the Prospectus. To the best of the 
knowledge and belief of the Directors (who have taken all reasonable care to ensure that such is the 
case) the information contained in this Supplement and the Prospectus is in accordance with the facts 
and does not omit any material information likely to affect the import of such information. The Directors 
accept responsibility accordingly.  If you are in any doubt about the contents of this Supplement or 
the Prospectus you should consult your stockbroker, bank manager, solicitor, accountant or 
other financial adviser. 
 
 

Supplement in respect of 
 

4BIO Advanced Therapies Long Equity Feeder Fund 
 

(An open-ended sub-fund with limited liquidity of 4BIO Advanced Therapies Feeder Fund ICAV, 
registered as an Irish collective asset-management vehicle on 3 May 2019 with variable capital 

constituted as an umbrella fund with segregated liability between sub-funds in Ireland and authorised 
by the Central Bank pursuant to the Act and the AIFMD Regulations) 

 

AIFM 

Carne Global Fund Managers (Ireland) Limited 

 
 
This Supplement forms part of, and should be read in the context of, and together with, the 
Prospectus dated 9 March 2021 as may be further amended or updated from time to time (the 
“Prospectus”) in relation to 4BIO Advanced Therapies Feeder Fund ICAV (the “ICAV”) and 
contains information relating to the 4BIO Advanced Therapies Long Equity Feeder Fund which 
is a separate portfolio of the ICAV.  
 
The date of this Supplement is 9 March 2021.  
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DEFINITIONS 

Words and terms defined in the Prospectus have the same meaning in this Supplement unless otherwise 
stated herein.   

Base Currency means the base currency of the Fund which is US Dollars. 

Business Day means a day other than a Saturday, Sunday, or other day on which 
banks in London  and Republic of Ireland are closed for business, or 
such other day or days as may be determined by the Directors. 

Dealing Day means the 15th of each month (and where the 15th is not a Business 
Day, shall be the next following Business Day) and last Business Day 
of every month and/or such other Business Day as the AIFM shall 
determine and notify to shareholders in advance. 

Dealing Deadline in respect of subscriptions means 11:00am (Irish time) at least 3  
Business Days prior to the relevant Dealing Day and in respect of 
redemptions, means 30 calendar days prior to the Dealing Day. 
Applications for subscriptions and redemptions may be accepted after 
the Dealing Deadline in exceptional circumstances, at such later time 
as any one Director may from time to time permit provided that all 
Shareholders will be permitted to submit requests up to such later time 
and provided further that requests will not be accepted after the 
Valuation Point relating to the relevant Dealing Day. 

Fund means 4BIO Advanced Therapies Long Equity Feeder Fund, a sub-
fund of the ICAV. 

Fund Documents this Supplement, the Prospectus and the Subscription Agreement 
completed from the Shareholders in connection with their subscription 
for shares of the Fund; 

Initial Offer Period means the period as may be determined by the Directors during which 
Shares in the Fund of each class are initially available for subscription. 

Initial Offer Price means the price at which each Share is issued during the Initial Offer 
Period being a fixed initial issue price of $100 per Share. 

Lock-up period means the period during which shares of a particular Class may not be 
redeemed following initial investment. The Lock-up period for each 
Class of Shares is set out under the heading "Redemption of Shares". 

Master Fund means 4BIO Advanced Therapies Long Equity Fund, a sub-fund of 
4BIO Advanced Therapies Fund ICAV, details as further set out under 
"Investment Objectives and Policies". 

Net Asset Value the Net Asset Value per Share, the Net Asset Value per Class or the 
Net Asset Value of the Fund each as determined by the Administrator. 

Subscription Agreement means the agreement between each investor or Shareholder and the 
ICAV pursuant to which such investor or Shareholder has agreed to 
subscribe for Shares of the Fund. 

Valuation Day a day by reference to which the assets and liabilities of the Fund will be 
valued for the purposes of calculating the Net Asset Value and the Net 
Asset Value per Share of the Fund and Class, which shall be each 
Dealing Day.  
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Valuation Point means 10:00pm (Irish time) on the Valuation Day or such other time or 
times on such Business Day or Business Days as the Directors may 
determine provided that Shareholders shall have been notified in 
advance of such other time or times and the valuation point shall always 
be after the dealing deadline and provided further that there shall be at 
least one Valuation Point per year. 
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INVESTMENT OBJECTIVES AND POLICIES 

Investment Objective 

The investment objective of the Fund is to target a substantial venture-like return while preserving 
monthly liquidity.  

The Fund will seek to achieve its investment objective by investing all or substantially all of its assets in 
the Master Fund. A summary of the Master Fund is set out below.  

Summary of the Master Fund 

The Master Fund is a sub-fund of 4BIO Advanced Therapies Fund ICAV which is constituted as an 
umbrella fund with segregated liability between sub-funds and authorised by the Central Bank as a 
qualifying investor alternative investment fund. 

The Master Fund will seek to achieve its objective through generating alpha with a concentrated high-
conviction portfolio of early biotech companies within the emerging sector of advanced therapies. 

Investment Policy and Strategy of the Fund 

The Master Fund will invest in the securities of publicly traded life sciences companies which will be 
predominantly listed on NASDAQ and other major global stock exchanges. The target jurisdictions of 
these life sciences companies are predominantly in the UK, Europe and North America. The Master 
Fund will also invest in other developed countries including, but not limited to, Japan, Singapore, 
Australia, New Zealand, Israel and China. 

The Master Fund will primarily take long positions in equity securities of life science companies. The 
Fund may, for flexibility, and to secure optimal investment conditions, also invest in debt securities, 
convertible securities, options and warrants, currencies, forward currency contracts, swaps, or derivative 
instruments in respect of any of the foregoing. The Master Fund may at its discretion, also take short 
positions through utilisation of such appropriate instruments. 

It is not anticipated that more than 20% of the Net Asset Value of the Master Fund will be invested in 
any single company. 

Investment Strategy of the Master Fund 

The investment strategy of the Master Fund is to invest in securities of companies focused on 
developing, or supporting the development of, therapeutics within the life science sector. The Master 
Fund focus will initially be on companies that are publicly traded with the primary emphasis on 
companies engaged in the key sectors of the life sciences industry: biotechnology and pharmaceuticals. 
To a lesser degree medical devices and instruments, healthcare services and healthcare information 
technology may be eligible for investment where a clear value proposition, in the view of the Investment 
Manager, is present. The Master Fund intends to be opportunistic within this investment universe, and 
does not anticipate having specific sub-sector allocations.     

The Master Fund invests its assets in securities of US and non-US life science companies, regardless 
of their stock market value (or “market capitalisation”). The life sciences industry includes biotechnology 
and pharmaceuticals, medical devices and instruments, healthcare services and healthcare information 
technology. The major investment focus of the Master Fund will be companies described as 
Pharmaceutical or Biotechnology Companies under the North American Industry Classification system. 
Additionally, companies classified as Health Care Equipment and Supplies, Health Care Provider 
Services are considered eligible for investment by the Fund but are not the main focus.  

The companies in which the Master Fund invests are principally engaged in: the design, development, 
manufacturing or sale of therapeutics. Additional products or services used that can, where a clear value 
proposition exists, be invested in are those in connection with health, medical, or personal care such as 
medical, dental and optical supplies or equipment; research and development of pharmaceutical 
products and services; the operation of healthcare facilities such as hospitals and clinical test 
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laboratories; the design, manufacture, or sale of healthcare-related products and services, research, 
development, manufacture or distribution of products and services relating to human health care, 
pharmaceuticals, agricultural and veterinary applications, and the environment; and manufacturing 
and/or distributing biotechnological and biomedical products, devices or instruments or providing 
materials, products or services to the foregoing companies. 

Life sciences is one of the world’s largest market segments.  Healthcare spending has grown rapidly in 
the United States, increasing at an average rate of 10% per annum since 1960.  This strong growth has 
elevated the role of healthcare in the overall economy, with healthcare expenditure rising from 5% to 
18% of GDP over that time period.  Healthcare spending continues to expand, and is projected to reach 
20% of GDP by 2025.  This demographic trend is not isolated to the United States.  Most industrialized 
nations, including the world’s most populous, China, face similar changes.  Rapidly aging populations 
with longer life expectancies are inevitably experiencing increased incidence of chronic disease.  

Demographic growth, compounded by escalation in the cost of care, signifies a significant market 
opportunity ripe for innovation. Life sciences companies that offer technologies or services that can 
deliver better care at lower costs represent fertile ground for attractive investment. Rapid leaps in 
technology and science that provide improvements in efficiency and cost of care and address large 
unmet clinical needs have the potential to create new markets, capture significant value, and present 
exciting investment opportunities with sustainable high margin profitability. The Master Fund will mainly 
invest into five distinct therapeutic areas; genetic therapy, cellular therapy, nucleic acid therapy, targeted 
therapies and the microbiome. Investments will focus on companies that have the potential to develop, 
or support the development, of therapeutic agents designed to address chronic or debilitating diseases 
with a high burden on the global healthcare infrastructure or with high unmet medical need. 

Intellectual property rights granted on novel products can yield significant market share and high margin 
characteristics, translating into above average profits.  The markets reward companies with important 
scientific and technological advances by paying large premiums for products that overcome clinical and 
regulatory hurdles to address medical needs that were previously poorly treated.  The Master Fund 
pursues investment opportunities provided by the expansion of the healthcare market through an aging 
and consumer oriented patient population, important scientific and technological advances, and the fact 
that most major, diseases including cardiovascular disease and cancer, are poorly treated and remain 
largely unmet medical needs. 

Investment selection is based on analysis and evaluation of underlying basic research, preclinical 
development and clinical data, intellectual property, growth strategy, financial position and management 
alongside wider market, competition, regulatory and political considerations.  In this regard, the 
investment universe is comprised primarily of a large number of publicly traded companies globally, 
ranging from product development stage entities to companies with approved and commercialized 
products.  Securities are selected for the portfolio based primarily on fundamental analysis, although 
other techniques may be employed to identify fundamental opportunities, evaluate portfolio sizing and 
risk and structure hedging transactions.  The analysis process may include, without limitation, a detailed 
review of a company’s financial statements, interviews with its management team, background checks 
on key management members, discussions with disease area thought leaders, practicing physicians, 
suppliers, customers and competitors, discussions with industry experts, and evaluation of comparative 
and historical price levels. In addition investment ideas may also be sourced from established 
relationships with company management, third party investment managers, industry experts, boutique 
research providers, published financial information and brokerage firm research. 

Securities Financing Transactions 

The Master Fund may enter into securities lending arrangements. The maximum exposure of the Master 
Fund that will be subject to stocklending arrangements will be 100% of the Net Asset Value. Further 
details are set out in the Prospectus under "Securities Financing Transaction Regulations". 

 

 

 



 

7 
 

 
11412609.2 B5034.I04601 

Changes to the Investment Objective/Investment Policy of the Fund 
 
The investment objective of the Fund may not be altered or material changes to the investment policy 
of the Fund made without the prior written approval of all Shareholders or on the basis of at least 50% 
of votes cast at meeting of Shareholders. 
 
Where non–material changes are made to the investment policy of the Fund, Shareholders shall be 
notified of such changes via appropriate disclosure being included in the next annual report of the 
Fund. 
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USE OF BORROWING AND LEVERAGE 

 

The Fund may from time to time use leverage through borrowing, financial derivative instruments and 
through margin lending arrangements.  

The Fund may charge or pledge or transfer title to its assets (without limitation) to secure borrowings 
and in that context may grant the recipient of such collateral an unlimited right of use over such assets. 

The Fund will not be leveraged nor will the Fund borrow. As the Fund seeks to achieve its investment 
objective by investing without limit in the Master Fund, the leverage and borrowing levels of the Master 
Fund are set out below. 

The Master Fund’s leverage will not exceed 200% of the Master Fund’s Net Asset Value at any time 
measured using the “gross” methodology and 200% of the Master Fund’s Net Asset Value at any time 
measured using the “commitment” methodology in each case as set out in the Level 2 Regulation. 
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INVESTMENT RESTRICTIONS 

The following investment restrictions apply in addition to those set out under the section of the 
Prospectus entitled “Investment Restrictions”. 

Other than investment in the Master Fund, the Fund will not acquire shares carrying voting rights which 
would enable it to exercise significant influence over the management of an issuing body. 

The Master Fund may enter into arrangements with other financing counterparties, including 
counterparties to OTC financial derivative instruments.  

Counterparty risk exposure must be measured on an aggregate basis and will include, for example, 
exposures arising from investments in securities issued by the counterparty, amounts held on deposit 
and OTC derivative positions.   

The investment restrictions referred to above are deemed to apply at the time of purchase of the 
investments.  If such limits are exceeded for reasons beyond the control of the Fund, or as a result of 
the exercise of subscription rights, the Fund must adopt, as a priority objective, the remedying of the 
situation, taking due account of the interests of Shareholders.  

The Directors may at their absolute discretion from time to time impose such further investment 
restrictions as shall be compatible with or in the interest of the Shareholders, in order to comply with the 
laws and regulations of the countries where Shareholders are located. 
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RISK FACTORS SPECIFIC TO THIS FUND  

An investment in the Fund carries with it a degree of risk including, but not limited to, the risks 
described in the "Risk Factors" section of the Prospectus. These investment risks do not purport 
to be a complete itemization or explanation of the risks involved in an investment in the Fund.  
Prospective investors must read this entire Supplement, in conjunction with the Prospectus.  
Prospective investors are strongly urged to obtain professional guidance from their tax, financial 
and legal advisers in evaluating all of the tax, financial and legal implications and risks involved 
in investing in the Fund. 

Performance Fee  

The Shares are subject to the Performance Fee as described herein. The Performance Fee is variable 
and cannot be determined in advance. Depending upon the Fund’s rate of return, the amount of the 
Performance Fee payable to the Investment Manager may be materially greater than would a more 
customary fixed fee paid to an investment manager for managing a comparable amount of assets, and 
may provide an incentive to the Investment Manager to invest the assets of the Fund in a more 
speculative manner in an effort to maximise the Fund’s rate of return. In addition, the Performance Fee 
is calculated separately with respect to each series of Participating Shares. Therefore, particularly in 
periods of negative return followed by periods of positive performance, Shareholders who have 
subscribed for Shares at different times may be charged a Performance Fee on certain but not all of 
their Shares, notwithstanding the fact that their Shares, in the aggregate, are in a loss position. 

Lack of Operating History 

The Fund is a newly-organised entity that has no prior operating history or track record as an 
independent fund.  Accordingly, the Fund does not have an independent performance history for a 
prospective investor to consider.  In considering the prior performance information of the investment 
team, prospective investors should bear in mind that past performance is not indicative, nor a guarantee, 
of future results.  There can be no assurance that the Fund will be able to implement its investment 
strategy or investment approach to achieve comparable results or that any target results will be met or 
that it will be able to avoid losses.  Further prior performance, while a useful tool in evaluating the Fund’s 
investment activities, is not necessarily indicative of future results. 

The Master Fund has the following additional investment risks as disclosed in its supplement: 

General Economic and Market Conditions 

The success of the Master Fund’s activities will be affected by general economic and market conditions, 
such as interest rates, availability of credit, credit defaults, inflation rates, economic uncertainty, changes 
in laws (including laws relating to taxation of the Master Fund’s investments), trade barriers, currency 
exchange controls, and national and international political circumstances (including wars, terrorist acts 
or security operations). These factors may affect the level and volatility of the prices and the liquidity of 
the Master Fund’s investments. Volatility or illiquidity could impair the Master Fund’s profitability or result 
in losses. The Master Fund may maintain substantial trading positions that can be adversely affected by 
the level of volatility in the financial markets. 

Concentration in Life Sciences and Healthcare Technology   

The focus of the Master Fund on companies in the life sciences sector means that the Fund’s 
performance will be closely tied to and affected by events occurring in the life science 
sector.  Companies in the same sector often face similar obstacles, issues and regulatory burdens.  As 
a result, the Master Fund will be affected to a greater extent by factors affecting such companies than 
would be the case if the Master Fund held a more diversified portfolio.  Such factors affecting companies 
in the life sciences sector may include, but are not limited to: certain companies that manufacture and/or 
market life science products may have limited operating histories, making it difficult to assess the 
likelihood of such products’ commercial success; certain companies in the life sciences sector may not 
have sufficient management or marketing personnel with appropriate scientific or medical training in 
order to adequately product or market their products, which may slow or impede the revenue stream 
generated by such products; and the prices at which securities in a life sciences company are acquired 
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by the Master Fund will often be based, in part, on sales projections with respect to the underlying 
products, which projections may prove to be inaccurate.  

Certain life sciences companies in which the Master Fund has invested may also experience adverse 
impacts from: unanticipated delays in research and development efforts; previous preclinical testing or 
clinical trial results that ultimately are not indicative of future clinical trial results; errors in the conduct of 
clinical trials; adverse safety findings regarding drugs; clinical trial results that do not support submission 
of a marketing approval application for drug product candidates; intellectual property considerations (as 
discussed below); reliance on third-party manufacturers, collaborators, and clinical research 
organizations who may fail to perform according to agreed specifications; inability to control the 
development of out-licensed drug compounds or drug candidates; inability of collaborators to develop 
and commercialize product candidates; inability to maintain or obtain adequate product liability and other 
insurance coverage; adverse impact of technological advances and competition; inability to compete 
against third parties with greater resources; changes in pricing and reimbursements in the markets in 
which they compete; excessive leverage; limitations on their ability to incur additional indebtedness and 
incur liens on their assets restricting their ability to obtain additional capital when needed; cost of goods 
sold remaining high enough that it is difficult to achieve profitability; third-party payors for drugs or 
diagnostics rescinding or modifying their contracts or reimbursement policies or delaying payments; 
inability to expand as expected outside the United States; failure to receive reimbursement for a drug or 
diagnostic under changing Medicare rules; failure of physicians to prescribe a drug or diagnostic to the 
extent anticipated; inability to obtain inputs necessary to the manufacture of a drug or diagnostic at the 
anticipated cost; failure of information technology and telecommunications systems that are critical to 
their business; failure to appropriately handle or dispose of biological and hazardous materials; 
misplaced reliance on third-party distributors; difficulties in integrating legacy companies from a merger 
or acquisition; inability to recruit talented personnel, including scientists; and changes in government 
policies or regulatory requirements of various federal and state agencies. 

 
Early stage life science investments have limited product ranges in development and are more 
speculative than other life science investments  
 
The Master Fund intends to invest in early stage life science investments. 
 
The Master Fund will make investments in and provide funding to early stage life science investment 
businesses. Such early stage businesses may have limited product ranges in development and, 
consequently, any problems encountered on one product may have a particularly damaging effect on 
the prospects of that life science investment business. Early stage life science investment businesses 
will spend a considerable proportion of their resources on research and development which may prove 
to be commercially unproductive and may require the injection of further capital by the Master Fund in 
order to fully exploit the results of that research. It may take time and significant resources for the Master 
Fund to realise its investment in an early stage life science investment business and such business or 
opportunity may not grow rapidly. 
 

Regulatory Approvals   

Some assets relating to future life science investments may relate to products that are in clinical 
development or are not otherwise approved by the relevant regulatory agencies. All clinical trials involve 
a significant risk of failure and the Master Fund cannot guarantee that such assets will achieve success 
in clinical trials or receive the appropriate regulatory approvals. There is a risk that regulatory approvals 
may be obtained with narrower indications than originally sought or unexpected restrictions on use. 
Failure to gain, or delays in gaining, appropriate regulatory approvals will materially adversely affect the 
value of such assets, including preventing or delaying the commercialisation of the product which would 
prevent the generation of, or reduce the amount of, royalty payments.  
 
Furthermore, some assets, which are already approved for particular uses and markets, may be 
acquired with the expectation that certain products will receive further regulatory approvals in relation to 
additional uses or approvals to market and sell in additional markets. Such expectations may be 
reflected in the price at which the relevant assets to which these products relate may be acquired by the 
Fund. Failure to gain such additional regulatory approvals may adversely affect the projected income 
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the Master Fund is expected to receive from the asset and therefore adversely affect the returns to 
Shareholders. Even if regulatory approvals are obtained, they may subsequently be suspended or 
removed, for example as a result of concerns about quality, safety or efficacy. This may also adversely 
affect the income the Master Fund expects to receive from the asset.  
 
Any failure by any of the life science investment businesses to obtain or maintain, or any delay by any 
life science investment business in obtaining or maintaining, regulatory approvals could adversely affect 
the business of that life science investment business and thereby adversely affect the performance of 
the Fund. No life science investment business can be sure that it can obtain necessary regulatory 
approvals on a timely basis, if at all, for any of the products it is developing or manufacturing or that it 
can maintain necessary regulatory approvals for its existing products. Factors that could have a material 
adverse effect on the businesses of life science investments  and, as a result on the Master Fund, 
include delays in obtaining or failing to obtain required approvals, the loss of, or changes to, previously 
obtained approvals, failure to comply with existing or future regulatory requirements, and changes to 
manufacturing processes or manufacturing process standards following approval or changing 
interpretations of these factors.  
 
The level of revenues and profitability of life science and medical technology companies may be affected 
by the efforts of governments and regulators to contain or reduce the cost to the public of healthcare 
through various means. Governments may directly control the cost of drugs and healthcare products or 
may establish watchdogs to oversee pricing. The adoption of such legislative and regulatory approaches 
could have an adverse effect on the business and profitability of life science investment businesses and 
therefore on the performance of the Master Fund.   
 
Equity realisations and payments under licences may vary  
  
As equity realisations from life science investment are expected to be achieved through liquidity events, 
including trade sales and initial public offerings, the total income receivable by the Master Fund from 
these sources may vary substantially from year to year. In addition, payments under licences are often 
subject to milestones which may not be achieved, meaning the total income receivable by the Master 
Fund from these sources may also vary substantially from year to year. These variations may have a 
material adverse effect on the business, financial condition and prospects of the Fund as a whole. 
 
Unprofitable levels of third-party reimbursement for products  
 
The ability of the Master Fund’s underlying life science investment companies to successfully 
commercialise their products or technologies or to attract potential strategic partners to assist in the 
translation of promising scientific theory to commercially viable business opportunities may depend, in 
part, on the price levels and the extent to which reimbursement for the costs of treatment relating to 
diagnostic and other products will be available from government health administration authorities, private 
health insurers and other third party payers. Governments and other third-party payers are increasingly 
attempting to contain health care costs, in part by challenging the price of medical products and services 
and restricting eligibility for reimbursement. Health care cost pressure could lead to pricing pressure, 
which would adversely affect pricing of the products of the Fund’s life science investment businesses. 
Seeking and ensuring adequate third-party reimbursement can be both time-consuming and costly. It 
may require the Fund’s life science investment businesses to provide scientific and clinical support for 
the use of each of their products to each third-party payer separately. 
 
The unavailability or inadequacy of third-party reimbursement may have an adverse effect on the price 
level and, consequently, the market acceptance of the diagnostic products of the Master Fund’s life 
science investment businesses. In addition, the Master Fund is unable to forecast what additional 
legislation or regulation relating to the healthcare industry or third-party reimbursement may be enacted 
in the future, or what effect such legislation or regulation would have on its business. Any such event 
may have a material adverse effect on the Master Fund’s business, financial condition and prospects.  
 
Intellectual Property Considerations   

The success of the Master Fund’s life science investment will depend on the ability of the Master Fund’s 
life science investment businesses to stay ahead of scientific and technological advances. There is no 
assurance that competitors will not seek to develop products and/or create intellectual property that are 
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more efficient or effective, or bring products to the market earlier, rendering the products and/or 
intellectual property of the Master Fund or its life science investment businesses economically unviable 
or unattractive. There is therefore no guarantee that the Master Fund will, in the future, be able to 
compete successfully in such a marketplace. Such competition and any failure to compete successfully 
may have a material adverse effect upon the Fund’s business and prospects. 
 
Intellectual property rights may be challenged invalidated, rendered unenforceable, circumvented, 
infringed or misappropriated. For example, technology subject to patent applications, and even issued 
patents, can be invalidated if it is determined that the patents or patent application are based on claims 
that are excessively broad and they may therefore not be effective to prevent others from utilising 
inventions or technology which is substantially similar to the intellectual property to which these rights 
relate (and which becomes publicly disclosed by applying for patent protection). This could have a 
material adverse effect on the business, financial condition and/or prospects of the Master Fund and its 
life science investment. 
 
In addition, third parties may already independently own, or may in future develop, similar or superior 
technologies which may or may not infringe any intellectual property owned, licensed to or used by the 
Master Fund or any of its life science investment businesses . It is also possible that a patent owned by 
or licensed to the Master Fund or one of its life science investment businesses  may expire or remain in 
force for only a short period following commercialisation, thereby reducing the benefit of the protection. 
The limitations on the rights and arrangements relating to intellectual property rights relating to 
technologies used by the Master Fund or one of its life science investment businesses , the absence of 
such rights and arrangements in relation to certain technologies and/or the early expiration of patents or 
patent applications owned by or licensed to the Master Fund or one of its life science investment 
businesses  could have a material adverse effect on the business, financial condition, trading 
performance and/or prospects of the Master Fund and its life science investments . 
 
The success of the Master Fund’s life science investments will be dependent upon innovative scientific   
theory and its effective translation into new medical technologies and the Master Fund will seek to benefit 
from the intellectual property protection of such theory and technology. The Master Fund will wish to see 
life science investment businesses create value from developing and commercialising technologies and 
(where appropriate) protected by appropriate intellectual property rights. However, the theories and 
technologies are, in many cases, at an early stage and there can be no guarantee that they will be 
capable of successful further technical development or commercialisation. Any failure of such 
development or commercialisation could have a material adverse effect on the business, financial 
condition and/or prospects of the Master Fund and its life science investments.  
 
As the intellectual property rights licensed to the Master Fund or a life science investment business 
might be licensed on an ‘‘as-is’’ basis without warranties, the Master Fund or life science investment 
business may bear the risk of defects in the ownership, validity, scope or enforceability of the licensed 
patents or other intellectual property. 
 
There can also be no guarantee that any originator of technology (for example, inventors) or other 
persons, who may have developed the intellectual property, will provide ongoing assistance required for 
its successful commercialisation by the Master Fund or a life science investment business. This may be 
essential in the markets in which the Master Fund or life science investment business intends to operate. 
Any such lack of assistance required for successful commercialisation could have a material adverse 
effect on the business, financial condition and/or prospects of the Fund and its life science investments. 
 
The value of the intellectual property owned by or licensed to the Master Fund or a life science 
investment business depends, in part, on how successfully it can be used to defend against claims that 
the Master Fund or a life science investment business is infringing the intellectual property rights of third 
parties. The Master Fund or any of its life science investment businesses may, over time, receive notice 
that it is infringing intellectual property of a third party, or that the intellectual property protection sought 
by the Fund or alife science investment business should not be granted. In addition, the validity of 
intellectual property rights (such as patents) relating to technology utilised by the Master Fund or a life 
science investment business may become subject to claims and/or challenges by third parties. 
 
Litigation proceedings in relation to intellectual property rights is a risk in most life science and medical 
technology businesses and, from time to time, competitors and other third parties may seek to assert 
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the right to restrict the use of patent, copyright, trade mark or other intellectual property rights relating to 
technologies. Intellectual property litigation can be expensive, complex and lengthy and its outcome is 
frequently difficult to predict. If the Master Fund or a life science investment business were to receive an 
infringement claim, the claim could consume significant time, financial and other resources of the Master 
Fund or the life science investment business, irrespective of its merits, and this might result in key 
technical and management personnel diverting attention and focus away from their normal duties and 
responsibilities. 
 
If the Master Fund or a life science investment business  were unsuccessful in defending an intellectual 
property infringement claim, it may have to pay substantial damages and/or legal costs to the successful 
third party and the life science investment business  may have to cease the development, manufacture, 
use or sale of infringing technologies, products or process, and/or expend significant resources to 
develop or acquire the right to use non-infringing technology (including by way of a licence). This may 
materially affect the ability of the Master Fund or a life science investment business to exploit its 
intellectual property and may result in a loss of value of the Master Fund or the relevant life science 
investment business. Accordingly, any such event could have a material adverse effect on the business, 
financial condition and/or prospects of the Master Fund and its life science investments. 
 
Product Liability   

Liability of life science companies for products that are later alleged to be harmful or unsafe may be 
substantial, and may have a significant impact on a life science company’s market value and/or share 
price.  Certain of these companies may become involved in lawsuits with respect to these products, or 
with respect to intellectual property rights or other rights relating to them, which lawsuits may result in 
an inability to market these products or may otherwise impair the related revenue stream derived from 
such product. 

Small and Medium Capitalization Companies   

The Master Fund may invest in U.S. and non – U.S small and medium capitalization securities.  Investing 
in lesser known, small and medium capitalization companies may involve greater risk of volatility of the 
Fund’s investment results than is customarily associated with investing in larger, more established 
companies.  There is typically less publicly available information concerning small and medium sized 
companies than for larger, more established companies.  Some small and medium capitalization 
companies have limited product lines, distribution channels and financial and managerial resources and 
tend to concentrate on fewer geographical markets than do larger companies.  The Master Fund may 
invest in life science companies which may not yet offer products or offer a single product, and may 
have persistent losses during a new product’s transition from development to production or erratic 
revenue patterns.  There can be no assurance that the product will be approved for marketing by the 
FDA or any foreign regulatory agency.  Further, competition to the product may develop from other new 
and existing products and the product may quickly become obsolete.  In either case, if a company is 
dependent on that one product, the consequences of such failure could be devastating to the prospects 
of such company, which in turn could negatively affect the performance of the Master Fund.  Also, 
because smaller and medium capitalization companies normally have fewer shares outstanding than 
larger companies and trade less frequently, it may be more difficult for the Master Fund to buy and sell 
significant amounts of shares without an unfavourable impact on prevailing market prices. 

Early Stage Capitalization Companies 

One or more life science investment businesses may have significant funding requirements in the future. 
The Master Fund may seek to meet these funding requirements through arrangements with external 
third-party investors. The success of the relevant life science investment, and the availability of third-
party funding, may be influenced by the market’s appetite for investment in, or lending to early-stage life 
science companies. As a result, it may take longer than anticipated for a life science investment company 
to develop its business or it may not be able to develop the business at all. 
 
Consequently, it may take longer for the Master Fund to realise value from equity holdings in the relevant 
life science investments which have significant funding requirements and the consideration received by 
the Master Fund may include shares and/or deferred cash consideration, the value of which may depend 
upon the future performance of the relevant Life Science Investment. Alternatively, the Master Fund may 



 

15 
 

 
11412609.2 B5034.I04601 

not realise value from such holdings at all. Any such occurrence may have a material adverse effect on 
the Master Fund’s business, financial condition and prospects. 
 

Therapeutics Development Risk   

The Master Fund has significant exposure to development stage companies.  Investing in such 
companies involves greater risk than is customarily associated with investing in established companies 
with commercialized product lines, as the value of the security is often significantly attributed to the 
prospects of the development program, and clinical setbacks, unanticipated safety risks or lack of 
therapeutic efficacy, for example, can result in significant negative price performance of the security. 
The Master Fund may have exposure in these securities during periods when critical data is released 
by the company and attempts to manage exposure to levels consistent with the risk parameters of the 
Master Fund.  There can, however, be no assurance that this will be successfully accomplished in all 
instances, or that negative news flow at unanticipated points in time will not negatively impact Master 
Fund performance beyond the targeted risk parameters. 

Non-Diversification   

A large proportion of the overall value of the Master Fund may ultimately reside in a small number of life 
science investment businesses and could be caused by a single life science investment growing very 
rapidly into a significant standalone life science company. Accordingly, there is a risk that if one or more 
of the intellectual property rights relevant to a substantial life science investment business was impaired 
this would have a material adverse impact on the overall value of the Master Fund. Furthermore, a large 
proportion of the overall revenue generated by the Master Fund may ultimately be the subject of one, or 
a small number of, licensed technologies to a life science investment business. Should the relevant 
licences be terminated or expire this would be likely to have a material adverse effect on the revenue 
received by the Master Fund. Any material adverse impact on the value of the business of a life science 
investment could, in the situations described above, have a material adverse effect on the business, 
financial condition and/or prospects of the Fund.  

Lack of Control 

The Master Fund invests in securities of companies that it does not control, which the Master Fund may 
acquire through market transactions or through purchases of securities directly from the issuer or other 
shareholders. Such securities will be subject to the risk that the issuer may make business, financial or 
management decisions with which the Master Fund does not agree or that the majority stakeholders or 
the management of the issuer may take risks or otherwise act in a manner that does not serve the Fund’s 
interests. The occurrence of any of the foregoing could have a material adverse effect on the Fund and 
the shareholders’ investments therein. 

Short Selling  

Short selling can result in profits when the prices of the securities sold short decline.  In a generally rising 
market, the Master Fund’s short positions may be more likely to result in losses because the environment 
would be more conducive for the securities sold short to increase in value.  It is possible that the Master 
Fund may hold long and short positions in the same security for hedging, operational or fundamental 
purposes.  A short sale involves the theoretically unlimited risk of an increase in the market price of the 
securities sold short.  

Leverage   

The Master Fund may borrow funds in order to increase the amount of capital available for 
investment.  Borrowing will tend to magnify the profits or losses of the Master Fund.  The level of interest 
rates at which the Fund can borrow will affect the operating results of the Master Fund.  If securities 
pledged to brokers to secure the Fund’s margin accounts decline in value, the Master Fund could be 
subject to a “margin call,” pursuant to which the Master Fund must either deposit additional funds with 
the broker, or suffer mandatory liquidation of the pledged securities to compensate for the decline in 
value.  In the event of a sudden precipitous drop in the value of the Master Fund’s assets, the Fund 
might not be able to liquidate assets quickly enough to pay off its margin debt.  
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Hedging Transactions   

The Master Fund may utilize financial instruments such as forward contracts, options, swaps and 
tracking securities such as ETFs for hedging purposes or as part of its trading strategies.  Hedging 
against a decline in the value of a portfolio position does not eliminate fluctuations in the values of 
portfolio positions or prevent losses if the values of such positions decline, but establishes other 
positions designed to gain from those same developments, thus moderating the decline in the portfolio 
positions’ value.  Hedging transactions may also limit the opportunity for gain if the value of the portfolio 
position should increase.  The success of the Master Fund’s hedging transactions is subject to the 
movements in the direction of securities prices and currency and interest rates.  The degree of 
correlation between price movements of the instruments used in a hedging strategy and price 
movements in the portfolio position being hedged may vary.  The Master Fund may not seek to establish 
a perfect correlation between such hedging instruments and the portfolio holdings being hedged.  Such 
imperfect correlation may prevent the Master Fund from achieving the intended hedge or expose the 
Master Fund to risk of loss.  
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MANAGEMENT 

 
AIFM  

Carne Global Fund Managers (Ireland) Limited has been appointed as the alternative investment fund 
manager of the Fund (the "AIFM") under the terms of the AIFM Agreement.   

A summary description of the material provisions of the AIFM Agreement is set out in the main 
Prospectus under "Material Contracts". 

Investment Manager 

Sapia Partners LLP, which is authorised and regulated by the Financial Conduct Authority in the United 
Kingdom, has been appointed to provide discretionary investment management services to the Fund 
pursuant to an Investment Management Agreement between the ICAV, the AIFM and the Investment 
Manager. 

Investment Adviser 

The Investment Manager has appointed 4BIO Partners LLP ("4BIO Capital") as Investment Adviser to 
the Fund pursuant to an investment advisory agreement between the Investment Manager, the ICAV 
and the Investment Adviser dated 4 October 2019. 

4BIO Capital is a biotechnology investment advisory and venture capital investment firm headquartered 
in London (UK) established in 2014. 4BIO Capital is one the first specialist fund manager focused on 
investing in the rapidly growing advanced therapies field. Advanced therapies, such as cell and gene 
therapy, are widely seen as the future of medicine because they have the potential to cure chronic 
disease and eliminate the need for constant, ineffective and expensive treatment regimens. 4BIO Capital 
provides investment advisory services to professional investors investing into private and public 
development stage life sciences companies.  
 
For the avoidance of doubt, the Investment Adviser shall only provide non-discretionary advice to the 
Investment Manager in respect of the Fund. 

The Investment Adviser is appointed as the distributor (the "Distributor") of the Fund by the AIFM by 
way of a distribution agreement between the AIFM, the ICAV and the Distributor.  
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SUBSCRIPTIONS 

Classes of Shares 

The Fund is currently offering three Classes of Shares in respect of the ICAV —Class A-O, Class A-1, 
and  Class B-1 as set out in the table below: 

Class CCY Distributing/Non-
Distributing 

Minimum 
Initial 

Investment 
(subject to 

reduction at 
discretion of 

Directors) 

Minimum 
Subsequent 
Investment 

Minimum 
Holding 

Lock-Up 
Period 

Class A- 
O 

USD Non-distributing $200,000 $10,000 $200,000 None, soft-
lock up of 6 

months 
Class A -

1 
USD Non-distributing $5,000,000 $100,000 $5,000,000 None, soft-

lock up of 6 
months 

Class B-1 USD Non-distributing $5,000,000 $100,000 $5,000,000 None, soft 
lock up  of 6 

months 

 

The Directors have discretion to lower all minimum initial investment amounts provided that the minimum 
investment shall not be lower than €100,000 (or foreign currency equivalent). 

The Directors have discretion to lower all minimum subsequent investment from any investor. The 
Directors also have the discretion to lower the minimum holding requirement in respect of any investor. 

The ICAV has also issued Management Shares which shall have voting rights and shall have the right 
to receive a Performance Fee Payments.  The Management Shares will be issued to the Investment 
Advisor.  

The Directors are given authorisation to effect the issue of Shares of any Class and to create new Share 
Classes on such terms as they may from time to time determine in accordance with the Central Bank's 
requirements. 

Initial Offer 

The initial offer period (the "IOP") for Class A-0 Shares and Class B-1 Shares has been extended until 
5:00pm (Irish time) on 15 October 2020. The IOP in respect of any Share Class may be  shortened or 
extended as any one Director may decide in accordance with the Central Bank's requirements. 

Shares shall be available for subscription during the IOP at $100 per Share for each Class or Series of 
Shares. Application Forms and payment for Shares during the IOP must be received during the IOP. 

Subsequent Subscriptions 

Following the close of the IOP of each Class of Shares, the Shares shall be issued at the Net Asset 
Value per Share or Series  adding thereto such sum as the Directors in their absolute discretion may 
from time to time determine as an appropriate provision for duties and charges and such other 
adjustment as the Directors may from time to time determine. 

In order to receive Shares at the Net Asset Value per Share or Series  as of any particular Dealing Day, 
the Subscription Agreement should be posted or sent by facsimile (with the original Subscription 
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Agreement to follow by post immediately in the case of initial subscriptions) to the Administrator. The 
Application Form and the subscription monies must be received no later than 5:00 pm (Irish time) at 
least5  Business Day(s) after the relevant Dealing Day or in exceptional circumstances, such later time 
as any one Director may from time to time permit provided that all Shareholders will be permitted to 
submit an Application Form for Shares up to such later time and provided further that Application Forms 
will not be accepted after the Valuation Point. Application Forms received after such time will be held 
over until the following Dealing Day. 

Subscriptions should be made by electronic transfer to the ICAV's bank account, details of which are 
set out in the Application Form. 

Shares shall be issued on each Subscription Day at the Net Asset Value per Share or Series thereof  
determined at the most recent Valuation Point and adding thereto such sum as the Directors may in their 
absolute discretion from time to time determine as an appropriate provision for Duties and Charges. 

The Shares will be issued in Series with a separate Series being issued on each Dealing Day at a 
subscription price of US$100.00.  
 
For accounting purposes and in order to provide for a more equivalent allocation of the Performance 
Fee among Shareholders who purchase or redeem Shares at different time, the fund will issue in respect 
of each Class, a series corresponding to each Dealing Day during a Performance Period.  The net asset 
value of a series of Shares ("Shares NAV") initially will equal the amount of investment in the series on 
the applicable Dealing Day.  An existing Shareholder making an additional subscription for Participating 
Shares will be issued a separate series of Participating Shares represented by a separate Series NAV, 
Series of Participating Shares and Series NAVs may, where so determined by the Directors in its sole 
and absolute discretion, be consolidated into a single series and Series NAV at the end of such period 
as the Directors may determine.  

Each purchase of Shares will be confirmed with Shareholders by the issue of a written confirmation to 
the relevant Shareholder. 

Fractions of not less than one-hundredth of a Share may be issued at the discretion of the Directors 
where subscription monies do not represent an exact number of Shares. Monies representing smaller 
fractions of a Share will not be returned to applicants but will be retained as part of the assets of the 
Fund. 

Subscription Agreements (and supporting documentation in relation to checks to prevent money 
laundering and the financing of terrorism) must be received (net of bank charges) by the Administrator 
by the Initial Offer Period or the relevant Shareholder’s date of admission, if such Shareholder is being 
admitted on a date other than the Initial Offer Period. 

Measures aimed towards the prevention of money laundering may require a detailed verification of the 
applicant’s identity and address.  In the event of delay or failure by the applicant to produce any 
information required for verification purposes the ICAV, or its delegate, may reject the application. 
Amendments to a Shareholder’s registration details and payment instructions will only be made following 
receipt by the Administrator of such documentation that the Administrator may specify from time to time. 

The Directors may in their absolute discretion refuse to accept any subscription for Shares in the Fund 
or accept any subscription in whole or in part. Neither the Administrator nor the Directors accepts any 
responsibility for any loss caused due to the non-receipt or illegibility of any applications. 
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 REDEMPTIONS 

Redemption of Shares 

Each Class of Shares shall be available for redemption on each Dealing Day at 30 calendar days 
notice following the Lock-Up Period applicable to the relevant Class. Share Classes may also be subject 
to a redemption fee as set out below (payable to the Fund). The Directors may at their discretion, apply 
a redemption fee of 0.3% for Shares redeemed after the Lock-Up Period applicable to each Share Class. 

The following dealing deadlines, lock-up periods and redemption fees shall apply in respect of each 
Share Class: 

-       30 days prior to the relevant Dealing Day in the case of the Class A-O Shares.  A-O Shares will 
be subject to a redemption fee of 2% for shares redeemed within 6 months of subscription by 
the investor; and 

-       30 days prior to the relevant Dealing Day in the case of the Class A-1 Shares. Class A-1 Shares 
will be subject to a redemption fee of 2% for shares redeemed within 6 months of subscription 
by the investor; and  

-       30 days prior to the relevant Dealing Day in the case of the Class B-1 Shares. Class B-1 Shares 
will be subject to a redemption fee of 2 % for shares redeemed within 6 months of subscription 
by the investor. 

 

All redemption requests should be made in writing to the Administrator by post or by e-mail. Redemption 
requests may be accepted at such later time as any one Director may from time to time permit provided 
that redemption requests will not be accepted after the Valuation Point.  

The address for the Administrator is set out in the Prospectus. Subject to the foregoing, and to the receipt 
of the original Subscription Agreement and all anti-money laundering documentation in respect of the 
Shares to be redeemed, redemption proceeds (net of applicable fees) will be paid by telegraphic transfer 
to the Shareholder's account specified in the Application Form within 5  Business Days of the Dealing 
Day. Redemptions will not be processed on non-verified accounts. 

The Shares in the Fund may be redeemed at the Net Asset Value per Share or Series) on the relevant 
Dealing Day, less any applicable fees (except where dealings have been suspended in the 
circumstances described in the section entitled "Temporary Suspension" in the Prospectus). 

If outstanding redemption requests from all holders of Shares on any Dealing Day in total represent in 
aggregate more than 10% of the Net Asset Value of the Fund, the Directors may be entitled at their 
discretion to refuse to redeem such number of Shares representing in excess of 10% of the Net Asset 
Value of the Fund on such Dealing Day if considered necessary by the Directors to manage liquidity.  If 
the Directors refuse to redeem Shares for this reason, the requests for redemption on such date shall 
be reduced rateably and the Shares to which each request relates which are not redeemed shall be 
carried forward to the next available Dealing Day in priority to any subsequent redemption requests, 
provided that the Fund shall not be obliged to redeem Shares representing more than 10 % of the Net 
Asset Value of the Fund on any Dealing Day. 
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SWITCHING BETWEEN SHARE CLASSES 

Shareholders in one Class of Shares in the Fund shall be entitled to request conversion of some or all 
of their Shares in one Class of a Fund (the “Original Class”) to Shares in another Class in the same 
Fund (the “New Class”) in accordance with the procedures specified in the Prospectus  Any Shareholder 
requesting conversion is required to comply with the minimum subscription and holding requirements 
applicable to the New Class.  
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DISTRIBUTIONS 

There will be no dividend distributions in respect of the Fund. Accordingly, income and capital gains 
arising in respect of the Fund will be re-invested in the Fund and reflected in its Net Asset Value per 
Share or Series. 

If provision is made for the Fund to change its dividend policy from an accumulating to a distributing 
policy, full details of the change in policy will be disclosed in an updated Supplement and all 
Shareholders will be notified in advance. 
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FEES AND EXPENSES 

Investment Advisory Fee 

The Investment Adviser is entitled to receive an investment advisory fee, paid monthly in arrears, equal 
to 1.5% per annum of the Net Asset Value per Share in respect of Class A-O Shares, Class A-1 Shares 
and Class B-1 Shares. 

The Investment Adviser shall be entitled to be reimbursed by the Fund for all out of pocket expenses 
incurred by it and any VAT on fees and expenses payable to or by it in the performance of its services 
in respect of the Fund including out of pocket expenses incurred in assisting the Fund in updating the 
Prospectus and this Supplement from time to time, in registering the Fund with governmental and similar 
agencies and out of pocket expenses associated with retaining legal counsel and other.  

Performance Fee  

The Fund will pay to the Management Shares, pro-rata, 10 per cent of the appreciation, if any, in the 
Net Asset Value per Share of each Series of Class A-1 Shares and 15% of the appreciation, if any, in 
the Net Asset Value per Share of each Series of Class A-O Shares and Class B-1 Shares (calculated 
before deduction of any performance allocation accrual) as of the last Business Day of the Performance 
Period above the Benchmark Net Asset Value per Share or Series (capitalised terms defined below)  

The Performance Allocation shall be paid to the Management Shares annually within 30 days of the 
end of each Performance Period and shall accrue as a contingent liability of the ICAV in respect of the 
Fund as of each Valuation Point. 
 
In this section:  
 
A “Performance Period” is each period beginning of the first day of a calendar year and ending on the 
last Business Day of that calendar year (the “Standard Performance Period”) or, in respect of  any 
Shares redeemed before the last day of that calendar year, the date on which such Class  of Shares are 
redeemed. However, the first Performance Period in respect of each Class of Shares or Series thereof 
will commence at the close of the Initial Offer Period for that Class and will end on the last Business Day 
in the same year or, in respect of  any Shares redeemed before the last day of that calendar year, the 
date on which such  Shares are redeemed. 
  
  
the “Benchmark Net Asset Value” for Class A-O and Class A-1 Shares is the greater of (a) the Initial 
Offer Price ; and (b) the highest Net Asset Value per Class A-O or  A-1 Share achieved as of the last 
day of any previous Standard Performance Period during which such Class  A-O or A-1 Share was in 
issue (if any). Once the Benchmark Net Asset Value is determined as (b) in any period), it shall be 
deemed (b) for all subsequent periods; 
 
the “Benchmark Net Asset Value” for Class B-1 Shares is the greater of (a) the  Initial Offer Price 
multiplied by the Class B-1 Shares Hurdle Rate adjusted appropriately for period starting from the close 
of the Initial Offer Period for Class B-1 Shares until the end of Performance Period in question; and (b) 
the highest net asset value per Class B-1 Share achieved as of the last day of any previous Standard 
Performance Period during which such Class B-1 Share was in issue (if any). Once the Benchmark Net 
Asset Value is determined as (b) in any period,, it shall be deemed (b) for all subsequent periods; 
 
the “Class B-1 Shares Hurdle Rate” in respect of a Class B-1 Share for each Performance Period, if 
applicable, or part thereof, will be equal to 105 per cent (105%)  per annum and compounded on a yearly 
basis. 
 
References in this section to "Share" shall also be deemed to mean each Series of a Share Class.  
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If at the end of a Performance Period, the Net Asset Value per Share of the relevant Series does not 
exceed the Benchmark Net Asset Value, no Performance Allocation shall be paid to the Management 
Shares in respect of such Series and the current Performance period in respect of such Series shall be 
extended to the last Business Day of the next calendar year (or next Dealing Day as of which Shares 
in the relevant Series are redeemed). 

In the event of a redemption of one or more Shares on a Dealing Day that does not fall on the last 
Business Day of a calendar year, the Performance Allocation, if any, accruing in respect of those Shares 
at that Dealing Day shall crystallize and be paid to the Management Shares. For the avoidance of doubt, 
the Performance Period shall be deemed to have ended on that date for the purposes of such Shares 
only and  in respect of Class B-1 Shares, the Class B-1 Hurdle Rate shall apply pro-rata to the period 
up to such Dealing Day. There is no obligation to repay to the relevant Shareholder any Performance 
Allocation paid to the Management Shares in respect of such redemption, notwithstanding that no 
Performance Allocation would have been paid to the Management Shares In respect of such Shares at 
the end of the Performance Period. 

The Performance Allocation shall be calculated on a Series-by-Series basis so that each Share is 
charged a Performance Allocation which equates precisely with that Share's performance. This method 
of calculation ensures that; (i) any Performance Allocation is debited only from those Shares which have 
appreciated in value over the course of a Performance Period; (ii) all holders of Shares of the same 
Series have the same amount of capital per unit at risk in the Fund; and (iii) all Shares of the same 
Series have the same Net Asset Value per Share. 

The determination of the Performance Allocation by the Administrator is binding and conclusive on the 
Shareholders, and once payable the Performance Allocation will not be affected by any subsequent 
losses of the ICAV. 

The Performance Allocation will be calculated by the Administrator and verified by the Depositary. 

The Directors may in their sole discretion and without notice to or consent of the other Shareholders, 
waive all or part of the Performance Allocation with respect to any Shareholder by rebate or otherwise.  

Investors should note that the following fees and expenses are payable by the Master Fund: 

The AIFM's Fees 

For its services to the  Master Fund, the AIFM is entitled to receive an annual fee, out of the assets of 
the  Master Fund, payable monthly in arrears, which will be based on the assets under management 
("AUM") of the Master Fund as follows: 

• AUM of less than €200 million – 0.04% of NAV; 

• AUM of €200 million to €500 million– 0.03% of NAV; 

• AUM of greater than €500 million – 0.02% of NAV. 

The AIFM will be entitled to receive a minimum fee of €40,000 per annum payable out of the assets of 
the Master Fund. 

Investment Management Fee 

The Investment Manager is entitled to receive an investment management fee out of the assets of the 
Master Fund, paid monthly in arrears, of £5,250 per month. 

The Administrator’s fees 
 
The Administrator is entitled to receive from the Master Fund the following fee, which will be charged on 
a tiered basis out of the Net Asset Value of the Master Fund as follows: 
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• The first €100 million – 0.0425% 

• The next €100 million – 0.035% 

• The balance above €200 million – 0.025% 

The Administrator is also entitled to receive from the Master Fund a minimum monthly fee of €3,000, 
which will be accrued and payable monthly in arrears. The Administrator will also receive an annual fee 
of €10,000 in respect of the Fund. The Administrator may also receive transfer agency, account fees 
and transaction charges from the Master Fund as agreed at normal commercial rates. The Administrator 
is also entitled to be repaid all of its properly vouched out-of-pocket expenses. 

The Depositary’s fees 

The Depositary is entitled to receive from the Master Fund an annual fee of 0.015% of the Net Asset 
Value of the Master Fund, which will be accrued and payable monthly in arrears. The fees will be subject 
to a minimum monthly fee of €1,750 per month. The Depositary is also entitled to receive from the Master 
Fund such asset based and transaction based fees as may be agreed from time to time between the 
Depositary and the AIFM (which will be charged at normal commercial rates) and other reasonable and 
properly vouched out-of-pocket expenses. 

The Distributor Fee's 

The Distributor's fees will, for the avoidance of doubt, be payable from the assets of the Master Fund. 

The AIFM shall reimburse (from the assets of the Master Fund) all reasonable and properly vouched 
costs and expenses incurred by the Distributor in the provisions of its services under this Agreement. 

Rebates 

The Investment Adviser may, from time to time at its sole discretion, decide to rebate part of the 
Investment Advisory and/or Performance Fees to some or all Shareholders or to the ICAV. 

Establishment Expenses  

The fees and expenses incurred in connection with the establishment of the ICAV and the Fund, the 
preparation and publication of the Prospectus and this Supplement and all legal costs and out-of-pocket 
expenses related thereto will be charged to the -Fund as detailed in the section headed "Fees and 
Expenses" under the sub-heading "Establishment Expenses" in the Prospectus and are expected to be 
amortised over 5 years. 

Please refer to the Fees and Expenses section of the Prospectus for details of additional fees 
and expenses. 

 Other fees and expenses 

The fees of any other advisers, professionals, analysts, consultants or other suitably qualified persons 
appointed in respect of the Fund by the ICAV or its delegates or sub-delegates may be paid out of the 
assets of the Fund at normal commercial rates. Details of such fees will be disclosed in the annual report 
of the ICAV in respect of the Fund. 

 


